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OFFICE OF THE S{0AETARY

February 26, 2003

Hon. Steven W. Williams, Secretary
Postal Rate Commission

1333 H Street, NW, Suite 300
Washington, D.C. 20268-0001
Dear Mr. Williams:

In connection with the Commission's rules pertaining to periodic reports, 39 C.F.R.
§ 3001.102 (2002), | have enclosed copies of the following:

(1) Civil Service Retirement Fund Deficit Report for Fiscal Years 1974 through
2002; and

(2)  Workers' Compensation and Estimation Report for Fiscal Year 2002.
Sincerely,

Lneil f elomess /

Daniel J. Foucheaux, Jr.
Chief Counsel, Ratemaking

Enclosures

cc: Ms. Taylor

475 L Erans Prazs SwW
Weastincon DC 20260
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2002

After Payment

FY Payment Begin. Liability/ Additions/ Expense/ Principal Interest Ending Liability/
Number Deferred Adjmts Payment Deferred
Cost Balance Cost Balance

1874 ch 66,051 69,354 66,051 3,303 -
1975 2u £1,819 33,256 30,165 3,091 31,654
1976 g 480,193 167,000 143,990 23,010 316,203
197 o7 221,546 70,000 58,923 11,077 162,623
1978 = 171,450 40,382 31,809 8,573 139,641
1679 25 809.845 159,549 118,057 40,492 690,788
1980 s 304,968 52,707 37,450 15,248 267,509
1981 il 203,674 32,438 21,954 10,484 187,720
1982 Zl 1,138,294 160,285 103,320 56,965 1,035,974
1983 Iy 212,651 27,337 16,904 10,633 195,747
1984 oL 482 712 58,115 33,878 24,136 448 733
1985 i 2827372 318,998 177,629 141,369 2,649,743
1986 = £0.498 58,604 31,079 27,525 519,419
1987 N 473254 48315 24,402 23913 453,852
1988 £ 1,721,700 165,871 79,786 86,085 1,641,914
1584 g 544,813 50,270 23,029 27,241 521,784
1330 452 386 41,013 17,894 23,119 444 492
1951 1352497 118,267 49,142 69,125 1,333,355
1882 z 1403653 116,145 45,962 70,183 1,357,691
1683 : CE4 769 45,319 17,081 28,238 547 688
1834 787,778 59,104 21,215 37,889 736,563
1995 787,428 135,790 46,419 89,371 1,741,009
1298 3.076.866 228,108 74,265 153,843 3,002,601
1997 T 473 424 34,671 10,750 23,921 467,674
1998 < 723,918 51,789 15,293 36,496 714,625
1699 g 882,542 47,480 13,353 34,127 669,189
2000 < 1 580,008 108,585 29,085 79,500 1,560,924
200 B 341,523 22,924 5,848 17,076 335,675
2002 Z 1.081.355 71,419 17,351 54,068 1,064,004
2002 ! - - - - -

[TOTAL £-4521.988 - 2,593,295 1,363,154 1,230,101 23,238,794




United States Postal Service
FY 2C02 Workers' Compensation Expense
{dollars in millions)
Note: Excludes Post Office Department Claims

Fiscal Year
Computation
July 1 - June 30 Expense 1,482
Plus Current 4th Quarter 230
Less Prior 4th Quarter (238}
Subtotal 1.474
2002 Expense before Administrative Charge 1,474
Plus FY 20202 DOL Administrative Charge 37
Total FY 2002 Workers” Compensation Expense 1,511
Leng-Term Accrual at 09/30/2001 5,024
Plus 2002 Workers' Cempensation Expense 1,474
Plus Urpaid FY 2002 Administration Charge 6
Less Cusrent Billing for Active Claims (760)
Plus Credits Apphed 1
Less Crange to Portion Treated as
Sher-Term (60)

Long-Term Accrual at 09/3C/2002 5685



United States Postal Service
FY 2002 Workers' Compensation Expense
(dollars in millions)

Total Cost of New Claims

Estimataed Percentage of New Claims
Arriving In the Fourth Quarter

New Claims Porticn of Fourth Quarter Expense

One Quarter Inflation on Medical
Liability @ 4.81% Annualized

One Quarter Inflation of Compensation
Liability @ 1.07% Annualized

Total FY 2002 Fourth Quarter Expense

Fourth Quarter
Calculation

794

25.0%

198

19

12

230



DATE: 07-31-2002
TIME: 13:07:41

22
AGE 1
0 131,429
1 148,098
2 125,496
3 97,771
4 71,085
5 58,284
6 48,070
7 37,029
8 31,205
9 24,200
10 25,084
11 21,390
12 20,614
132 16,136
14 14,601
15 14,156
16 10,247
17 8,917
18 6,810
19 4,476
' 20 3,747
Q::j 21 4,217
' 22 2,455
23 2,496
24 2,770
25% USPS
25+ DOL
TOTAL 930,784
23
PARAMETERS :

INFLATION RATE =

CLASS
CLASS
CLASS
CLASS
CLASS
CLASS
CLASS
AGE 25

(1::TOTAL

ooy U LD b

a
R

EST.

UNITED STATES POSTAL SERVICE
WORKERS'

COMPENSATION ESTIMATION MODEL
ESTIMATING RUN FOR 2002ANM
TOT. INCURRED ($000)

CLASS

3 4 5
0 70,462 55,160 0
0 65,488 53,987 0
0 48,518 42,388 0
0 36,106 33,793 0
0 32,855 27,659 0
0 30,170 25,499 0
0 26,085 25,022 0
0 21,335 21,829 0
0 20,594 22,410 0
0 17,010 20,130 0
0 15,132 17,653 0
0 14,990 17,354 0
0 11,880 15,152 0
0 10,958 15,752 0
0 8,501 11,861 0
0o 7,774 10,733 0
0 4,537 9,358 0
0 4,066 6,997 0
0 4,371 6,552 0
0 2,747 4,574 0
0 2,826 2,891 0
0 2,515 2,179 0
D 2,468 4,578 0
0 2,159 3,844 0
0 2,235 4,170 0

SMOOTHING FACTOR =

10%,

0 465,780 461,526

0

DISCOUNT RATE
LIFE ANNUITY =2000ANC, YEARS DATA =

OC OO0 COCOO0ODO0O0OO0OO0OD0DODODO0OO0O0O00OCO

1.4%
25

PAGE: 21
MODEL: 2002AN!

1=

)
OO0 0000000 OoOO0OO o OO o OoOOoOWwWoRW

56,068
0
89 56,068

SUMMARY REPORT FROM ESTIMATING RUN FOR 200ZANM RUN ON 07-31-2002

TOTAL COST INCURRED

930,782,600

0

465,775,800
451,526,200

0

0

88,875
56,068, 260
1,914, 246,699



DATE: 07-31-2002 UNITED STATES PBISTLL SERVICE
TIME: 13:09:03 WORKERS' CCOMPENSATIC!I ZSTIMETION MODEL
ESTIMATING RUN FCZ= ZODZANC
22: EST. TOT. INCURRED (ZI2CZ3,
CLASS
AGE 1 2 3 4 5 6
0 270,529 0 169,216 623,374 G 0
1 268,926 0 148,948 82, ,8¢%¢ 0 0
2 241,884 0 119,484 78,7k O 0
3 205,075 0 90,473 64,84°% 0 0
4 156,011 0 86,113 55,631 0 0
5 118,001 0 82,628 52,2¢C 8 0
5 103,555 0 72,299 52,7742 0 0
7 85,445 0 71,046 43,57° g 0
8 71,323 0 63,605 57,88 ) 0
9 57,695 0 54,152 50,454 0 0
10 57,083 0 52,183 44,8::C 0 0
11 53,745 0 50,235 54,304 0 0
12 54,497 0 47,474 485,27 0 0
13 44,849 0 42,540 4%,5:¢% J 0
14 43,411 0 41,206 42,3¢F 0 0
is 38,312 0 27,389 41,35% 0 0
16 29,697 0 23,963 33,2¢% ¢ 0
17 33,174 0 21,715 24,487 0 0
18 25,061 0 22,663 31, 10¢ 0 0
_ 19 16,513 0 13,606 25,z20C G 0
20 13,920 0 18,393 16,80 0 0
GZ:; 21 15,367 0 14,492 18,271 0 0
22 11,647 0 16,114 Z4,¢6°° 0 0
23 12,440 0 14,883 Z%,CC 0 0
24 14,632 0 18,281 28,472 Q 0
25+ USPS
25+ DOL
TOTAL %2,042,882 0 %$1,383,223 L.,166,23¢ 0
23. SUMMARY REPORT FROM ESTIMATING FUl0 FOR Z0Q2ANC
PARAMETERS : SMOOTHEING FACTOR = 10%, DISILUNT FATE = 3%
INFLATION RATE = 0%, LIFE ANNUITY =20002217, YEZRES DRATA =

CLASS
CLASS
CLASS
CLASS
CLASS
CLASS
CLASS
AGE 25+
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